COMMONWEALTH O KENTUCKY

REFORE THE PUBLIC SERVICE COMMISSION
In tha Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE }
COMMISSION OF THE APPLICATION OF THE )
FUEL ADJUSTMENT CLAUSE OF KENTUCKRY } CASE NO, 94-4G1
UTILITIES COMPANY FROM NOVEMBER 1, )
1992 TC OCTOBER 31, 1994 )

ANTERIM ORDER

Purauvant to Commispsion Regulation 807 KAR 5:056, the
Commissicon, on Docember 14, 1994, eatablished thino case to roview
and evaluate the operation of the Fuel Adjustment Clause {"FAC"} of
Kentucky Utilities Company ("KU"} for the 2 years ended October 31,
1994, and to determine the amount of fuel cost that should be
tranaferred (rolled-in) to its base rates to reeptablish itm FAC
charge,

As part of its review, the Commission ordered KU to submit
certain information concerning 4its fuel procurement, its fuel
upaga, and the operation of its FAC. KU pubmitted this information
on January 20, 1995, A public hearing was held in this case on
March 2, 1995 at which Gerhard Haimberger, Wayne Lucas, Michael
Robinmon, and Ronald Wilhite, KU cfficialsn, tentified,

KU proposed that its base fuel cost of 12.97 mills per KWH

remain unchanged, In Case No. 92-493,' the Commission selected

' Camsre No. 92-493, An Examination By The Public Service
Commingion of The Application Of The Fuel Adjustment Clause Of
Kentucky Utilities Company From November 1, 1990 To
October 31, 1992, Order Dated April 5, 1993,



August 1992 as tho bapo poriod (teost month) for the purpose of
arriving at tho base fuol cost [F(b)) and the KWH salea [S(b)]
compenentas of tho FAC,

In establishing theo approprilate level of basa fuel cont to ba
included in KU's rates, the Commipopion munt dotermine whethexr the
existing bagse period fuol coot por KWH romaine repranentative of
the level of fuel cost currently boing oxperionced by KU, The
Commission’s review of goneration mix, gonoration unit outagen, and
generation unit availabllity disclesas that the month of Auguat
1992 continues to be a reasonably roprepontative generation month
for KU. Our analysis of KU's monthly fuol cont incurred for the 2-
year period in question ranges from a low of 11.99 mills per KWH in
May 1993 to a high of 13.48 millp per KWH in July 1993, with an
average cost for the peried of 12,92 millo por KWH. Based upon
this review, the Comminsion findo that KU han complied with
Commisesion Regulation 807 KAR 5:056 and that the prosent bapoe
period fuel cost of 12.97 mille per KWH ohould continue to remaln
in effect,

The Commisslon ip currently roviowing in another proceeding
KU’s depreclation practices for rail cars uned to trannport coal to
certain KU generating planto.? The Commiooion findes that this

docket should remain open until that procoeeoding iov complated.

: Case No. 92-493-C, An Examination By The Public B8ervice
Commission Of The Application Of The Fuel Adjustment Claupe Of
Kentucky Utilities Company From November 1, 1993 to April 30,
1994,
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The Commiassion, having considered the evidence of record and

being otherwise sufficiently advised, finds that:

1, KU has complied with the provisions of 807 KAR 5:056.

2. The test month of August 1992 should remain as KU's base
period,

3. This docket should remain cpen pending further Order of

the Commission.

IT IS THEREFORE ORDERED that:

1. The charges and creditas applied by KU through the FAC for
the period November 1, 1992 through October 31, 1994 be and they
hereby are approved,

2, KU's base period fuel cost of 12.97 mills per KWH be and
it hereby is approved.

a, This docket shall remain open until further Order of the
Commiseion.,

Done at Frankfort, Kentucky, this 5th day of April, 1995,

PUBLIC SERVICE COMMISSION

Chairman
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Vice Chairman
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Commissloner

ATTEST:

’_[ ;ﬂ M0,
XECcu ve Director



